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Washington

REVISED "AREA OF PRODUCTION" REGUL.LTIONS ISSUED

General Philip B, Fleming, Administrator, Wage and Hour Di&ision, U. S,
Department of Labor, today issued amended regulntions defining the term "ores of
production.”™ These regulotions apply one definition of the term "area of produc-
tion" to the processing off the farm of agricultural or horticultural commodities,
including dairy products, specified in Sections 7(c¢) and 13(a)(10) of the Fair
Labor Standards Act, The new regulztions will become effective April 1.

(Federal Register, March 18, 1941).

In the Fair Labor Standards Act (Federal Wage znd Hour Law) employees "em-
ployed within the area of production (as defined by the Administrator)" are exempt
from the hours provisions of the iet under Section 7(c) and from Eoth the minimum
wage and maximum hours provisions under Seetion 13(a)(10) in the processing of
certain specified agricultural commodities.

The new definition exempts employecs cengaged in establishments employing ten
or fewer employees in the cxempt operations and drawing the commodities from
farms in the "general vicinity," No other estsblishments will be Withiﬁ the "area
of production.," |

These regulations thus mzke applicable the definition previously iésﬁed for

fresh fruits and vegetables to all agricultural and horticultursl commeodities.

In addition, the amended regulations continue in effect the definitions previously
issued, pursuant to hearings duly held, for dry 2dible beans and Puerto Rican
leaf tobaéco, pending possible future investigotion ond revision,

The new regulaztion will supersede the previous regulations which defined the
"area of production" by limiting it to (1) establishments in towns of less than
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2500 population and recciving their commédities'frcm farms within ten miles of
such establishments, znd (2) estnblishmcnts‘emplcyirg not more than 7 employees

in the exempt cperaticns,.

ﬁeconsideraticn of the old regulations had besn scuzht by varicus persons and
organizations, including the Notional Grain Trade Council, .It wos urced thnt the
limitations in“fhe 0ld regulations, restricting the areca from:which commaodities
were drawn to a ten-nile rudius, narrowed the morket outlets for manj farms and
reétricted the area in which many operatoré coculd purchase agricultural commodities
without suffering a competitive labor cost dftﬁdw:ntuge; It wae nlso urgsd that
the population limitation excluded many planfs in small nnd.middle—sizod towns
and cities which ars surrounied by producing nreas. It wos fufther argued that
the limifation of seven or fewer employvees in thoe old regulations should be
changeq to a limitation of ten or. fuwer enplouyees. Since it is bzlieved that
such a change will c;rry out the congressicnal purpcse of ﬁxfmpfilglﬂ numnber bf
rural plants locsted clcse to the fzrm, which wre not now exempt, the changs has
been inecorpornted into the new regulstions.

With/respfct to tlie new regulations, Genernl Fleninqnstuteﬂ that in his
opinicn, they will produce a minimum of diserimincstion and secaomic disl@cqtfon
betwsen ccnpetitors engaged in similer operations and betwsen the same classes cf
labor., Further, the now regulaticns will wid in czrrying out the declared purpose

of the Act to elimincte substandard working conditicns.
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